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EXTERNAL DEVELOPMENTS

DOMESTIC DEVELOPMENTS

Global growth 
slowed in 2019 and is 
anticipated to remain 

relatively subdued
in 2020.

Natural gas prices during 
the latter half of 2019 and 

early 2020 remained below 
peak levels of 2018.
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GROSS OFFICIAL RESERVES IMPORTS OF GOODS AND SERVICES

Global growth slowed in 2019 amidst rising trade and 
geopolitical tensions and subdued investor sentiment. 

Domestically, economic activity picked up in the third 
quarter of 2019 due to improvements in the non-energy 
sector. Preliminary data for the fourth quarter point to an 
improvement in energy sector activity.   

Headline in�ation remained well contained over the 
second half of 2019, re�ective of subdued demand 
conditions. 

Proceeds from a tax amnesty in 2019 helped to generate a 
smaller overall de�cit in Central Government’s accounts in 
�scal 2018/19 when compared to the previous �scal year.

The  domestic economy will face challenges over the short to medium term as uncertainties surrounding the supply 
of natural gas can impact economic activity in the energy sector.  The pace of activity in the non-energy sector will 
be partly in�uenced by Government capital spending. 

In December 2019, the Central Bank maintained the Repo 
rate at 5.00 per cent, given the low-in�ation environment 
and sluggish economic activity.

Labour market conditions remained slack throughout 
2019. 

Despite increased foreign exchange in�ows in 2019 
compared to 2018, the market for foreign exchange 
remained tight throughout the year. 

In Summary: 

In�ation rates 
remained contained 
in several advanced 

economies.  

Economic growth in emerging 
market and developing 

economies was constrained by 
trade tensions, weak industrial 

production, and subdued 
investor sentiment.
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Energy Sector – Natural Gas Production                                               
Natural gas production recovered during Q3 2019, 
increasing by 3.7% (y-o-y).

Non-energy Sector – Construction Activity                                            
Activity in the construction sector improved as local 
sales of cement grew by 2.8% (y-o-y) in Q3 2019.

Unemployment
The unemployment rate fell to 3.8% in Q2 2018.

In�ation
The rate of in�ation remained contained during the
second half of 2019, averaging 0.8%.


